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• Assets

• Liabilities

• Equity

Let’s fill your appetite with some basic 
accounting terms



Bookkeeping



• Cash

• Accounts Receivable

• Inventory

• Accounts Payable

• Loans Payable

• Sales 

• Purchases

• Payroll

• Retained Earnings

• Owner’s Equity

Bookkeeping and its terms



Step 1:

Gather 
Information

Step 2:

Convert 
Information 

into Data

Step 3:

Summarize 
Data

Step 4:

Prepare 
Financial 

Statements

Step 5: 

Data Analysis 
and Decision 

making

Preferable cycle for startups





Income Statement Wealth Statement



Income / Loss



Income / Loss



Income / Loss



Income / Loss



Income / Loss



Income / Loss



Income / Loss



Wealth Statement



Ratio Analysis









Break-Even Conclusion



Pricing Formula

Time + materials = Cost

Cost X 2 = Wholesale Price

Wholesale X 2 = Retail Price

Bonus Tip



Contact Details

Phone: 0336 5116392

Email : finperial@gmail.com

Web: finperial.finance.blog


